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SOVIEY-YUSOSLAY DISPUTE 


Yugoslavia** public Iasi stance that it will not accept Soviet 
lender ship baa brought major public controversy ia Communist world, 
A. Issue is not Yugoslavia itself, but method of MlntBiaiif 
Soviet hegemony over Satellites. The policy of tolerating 
Yugoslav heresy — initiated by Ehrdshehsv ia 1955 — has a* da 
it difficult to keep other Eastern European countries free 
catching same disease. 


B. 


strongly supported by Chinese, has now attempted is 
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destroy Yugoslavia** inf leasee ernes sad for ail, by a tucking 


entire philosophical basis for Tito's independence as 
•’anti-Barxist-Leninist ." 

C. sence early April, when dispute was mads public, Soviet 

relations with Belgrade have deteriorated rapidly. Lat«*t 
step was Soviet announcement on 27 lay that USSR was post- 
poning for five years aid programs totalling $278 mil lit* . 

1. These funds were intended for development of Yugoslav 
aluminum, fertiliser, and other raw materials indue- rise. 
As none of this construction had begun, immediate 
to Yugoslavs is minimal. 

2. Bo word yet on status of Czech and Polish credits b* 
Yugoslavia totalling $90 million or on S28 million 
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inlng of Soviet credit 


for comm odity purchases. 
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3. Wording of Soviet aote oa aid postponement suggests 
that normal foreign trade between Yugoslavia and ibr 
bloc Is to coatiaoo. 

D. Sow iota bare also bold top level meetings of Council for 
Econosic Mutual Assistance (CSMA) amt Warsaw Pact membm r 
with the apparent aia of reaffirming their solidarity 
against the Yugoslavs. 

IX. Those measures have been only partially successful so far. Ybe 

Satellites have hot been unanimous in their attitudes toward Tito. 

A. Hungarians, and to a less extent Rumanian*, seen reluctant 

xfa / 

to -mind him entirely out of the Communist world. 

S. But these divergencies sre stoor compared with those of .l*e 
Poles. 

1. Coenlka Is os the spot. He cannot condemn Tito aa twti- 
Marxist without in effect condemning himself. If tue 
Soviets insist, Goeulka must either defy them or ks ankle 
under. Either course might bring a new Hungary . 

2. This prospect has also restrained Soviets from askitg too 
much eo far. Cornu Iks has been able to get away witi 
relatively mild criticiem of Yugoslavs on "'safe** <tw*stioas 
without giving way on the touchy issue of independence 
from Moscow. In effect, he "disagrees with what Tito 
says, but defends his right to say It." 
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3, Poles, in fact, sale tala thay will centime® to develop 
closer economic ties with Belgrade. 

4. Is add It loo, Soviet sad Chinese attacks oa Tito for 
accepting aid fresi US sees particularly a iced at 
Sosalka, but ha apparently is holding firs here, to«. 

C. Thus, as charges and eoaaterchargea continue, focus of 
dispute sees* likely to save gradually free Belgrade 
to Tarsae. 
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